
 

 

 

 



To the Audit Committee of 
American Veterinary Medical Association 

We have audited the consolidated financial statements of American Veterinary Medical 
Association and its affiliate (collectively, the Organizations) as of and for the year ended 
December 31, 2022, and have issued our report. Professional standards require that we provide 
you with the following information related to our audit. 

Our Responsibility in Relation to the Financial Statement Audit 

As communicated in our engagement letter, our responsibility, as described by professional 
standards, is to form and express an opinion about whether the consolidated financial statements 
are presented fairly, in all material respects, in conformity with accounting principles generally 
accepted in the United Stated of America. Our audit of the financial statements does not relieve 
you or management of your responsibilities. 

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to 
obtain reasonable, rather than absolute, assurance about whether the consolidated financial 
statements are free of material misstatement. An audit of consolidated financial statements 
includes consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal control over financial reporting. 
Accordingly, as part of our audit, we considered the internal control of the Organizations solely 
for the purpose of determining our audit procedures and not to provide any assurance concerning 
such internal control. 

We are also responsible for communicating significant matters related to the audit that are, in our 
professional judgment, relevant to your responsibilities in overseeing the financial reporting 
process. However, we are not required to design procedures for the purpose of identifying other 
matters to communicate to you. 

Our responsibility for the supplementary information accompanying the consolidated financial 
statements, as described by professional standards, is to evaluate the presentation of the 
supplementary information in relation to the consolidated financial statements as a whole and to 
report on whether the supplementary information is fairly stated, in all material respects, in 
relation to the consolidated financial statements as a whole. 
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Planned Scope and Timing of the Audit 

We conducted our audit consistent with the planned scope and timing previously communicated 
to you in our engagement letter and in any meetings concerning planning matters. 

Compliance with All Ethics Requirements Regarding Independence 

The engagement team, others in our firm, as appropriate, and our firm have complied with all 
relevant ethical requirements regarding independence. 

As communicated in our engagement letter, our performance of nonattest services does not 
include assuming management responsibilities or making management decisions. In relation to 
such nonattest services, you have agreed to assume all management responsibilities for the 
nonattest services we provide; oversee the services by designating an individual, preferably from 
senior management, with suitable skill, knowledge, or experience; evaluate the adequacy and 
results of the services; and accept responsibility for them.  However, the performance of 
nonattest services creates the potential for circumstances that may impair independence 
(“threats”). We have identified and evaluated the self-review and management participation 
threats created by our performance of nonattest services. In order to reduce such threats to an 
acceptable level, we have taken certain measures or actions (“safeguards”), including the 
following: 

 Policies and procedures that are designed to implement and monitor engagement quality
control;

 The involvement of another professional accountant who (a) reviews the work that is
done for a client or (b) otherwise advises the engagement team. This individual is
someone from within the firm who is not otherwise associated with the engagement; and

 Policies and procedures that are designed to ensure that members of the engagement team
do not make or assume responsibility for management decisions for the client.

Significant Audit Findings 

Qualitative Aspects of Accounting Practices 

Management has the responsibility for selection and use of appropriate accounting policies. In 
accordance with the terms of our engagement letter, we will advise management about the 
appropriateness of accounting policies and their application. A summary of the significant 
accounting policies used by the Organizations is included in Note 2 to the consolidated financial 
statements. No new accounting policies were adopted and the application of existing policies 
was not changed during the year ended December 31, 2022. No matters have come to our 
attention that would require us, under professional standards, to inform you about (1) the 
methods used to account for significant unusual transactions and (2) the effect of significant 
accounting policies in controversial or emerging areas for which there is a lack of authoritative 
guidance or consensus. 
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Significant Audit Findings (continued 

Accounting Estimates 

Accounting estimates are an integral part of the consolidated financial statements and are based 
on management’s knowledge and experience about past and current events and assumptions 
about future events. Certain accounting estimates are particularly sensitive because of their 
significance to the consolidated financial statements and because of the possibility that future 
events affecting them may differ markedly from management’s current judgments. The most 
sensitive estimate affecting the consolidated financial statements was management’s estimate of 
the functional allocation of expenses. Management calculated the allocation of functional 
expenses based on costs associated with the programs and supporting services benefited and the 
level of staff effort furnished on the various programs and supporting services. We evaluated the 
key factors and assumptions used to develop the accounting estimates and determined that they 
are reasonable in relation to the consolidated financial statements taken as a whole. 

Financial Statement Disclosures 

The disclosures in the consolidated financial statements are neutral, consistent, and clear. There 
are no financial statement disclosures that are particularly sensitive because of their significance 
to financial statement users. 

Significant Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and 
completing our audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are trivial, and communicate them to the appropriate level 
of management.  Management has corrected all such misstatements. In addition, none of the 
misstatements detected as a result of audit procedures and corrected by management were 
material, either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management as a 
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, 
or auditing matter that could be significant to the consolidated financial statements or the 
auditor’s report. We are pleased to report that no such disagreements arose during the course of 
our audit. 

Management Representations 

We have requested certain representations from management that are included in the management 
representation letter. 
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Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations.  If a 
consultation involves application of an accounting principle to the Organizations’ consolidated 
financial statements or a determination of the type of auditor’s opinion that may be expressed on 
those statements, our professional standards require the consulting accountant to check with us to 
determine that the consultant has all the relevant facts. To our knowledge, there were no such 
consultations with other accountants. 

Other Significant Matters, Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as the Organizations’ auditors. 
However, these discussions occurred in the normal course of our professional relationship and 
our responses were not a condition to our retention. 

Other Matter 

With respect to the supplementary information accompanying the consolidated financial 
statements, we made certain inquiries of management and evaluated the form, content, and 
methods of preparing the information to determine that the information complies with generally 
accepted accounting principles, the method of preparing it has not changed from the prior period, 
and the information is appropriate and complete in relation to our audit of the consolidated 
financial statements. We compared and reconciled the supplementary information to the 
underlying accounting records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves. 

This information is intended solely for the information and use of the Board of Directors, Audit 
Committee, and management of the Organizations and is not intended to be and should not be 
used by anyone other than these specified parties. 
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2022 2021

Assets

Cash and cash equivalents 17,370,770$    29,541,937$    
Accounts receivable 1,803,515 1,043,109
Accrued interest receivable 89,174 21,746
Other receivables 113,091 43,047
Due from related organization 37,933             -                   
Prepaid expenses 1,374,970        1,351,083        

Total 20,789,453      32,000,922      

Investments 55,423,760      55,323,925      

Property and equipment 
Property and equipment 23,665,170 22,301,512
Less accumulated depreciation and amortization (16,304,123)     (15,489,858)     

Net property and equipment 7,361,047        6,811,654        

Total assets 83,574,260$    94,136,501$    

Liabilities and Net Assets

Liabilities
Accounts payable 910,722$         928,075$         
Accrued payroll and related taxes 456,319 450,127
Accrued retirement plan expenses 1,251,723 1,213,295
Accrued real estate and UBIT taxes 225,706 544,337
Clinical proficiency exam payments 1,036,050 1,069,050
Due to other related organizations 21,397 29,977
Deferred income 23,802,410 23,953,017
Deferred compensation plan 1,376,689 1,949,908
Accrued paid time off 2,986,049 3,163,655
Tenant deposits 27,018             23,574             

Total liabilities 32,094,083      33,325,015      

Net assets 51,480,177      60,811,486      
Total liabilities and net assets 83,574,260$    94,136,501$    

American Veterinary Medical Association

Statement of Financial Position

December 31, 2022 and 2021
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2022 2021

Revenue
Dues 30,078,379$         28,763,328$         
Donations -                       500,000                
In-kind donations -                       -                       
Convention 4,054,446 1,367,995
Advertising 701,898 912,208
Career Center 8,815,795 8,331,885
Subscriptions 239,111 419,965
Accreditation and related fees 921,597 904,204
Rental income 189,976 261,385
Non-convention sponsorships 841,000 901,000
Quality Assurance Program 479,280 429,730
Royalties 1,041,804 447,956
Manuscript processing fees 150,569 165,378
Printed materials 39,812 39,078
ECFVG Program 379,807 346,256
Mailing lists and labels 50,285 107,575
Event registration revenue 173,432 160,250
Other income 219,273                265,301                

Total revenue 48,376,464           44,323,494           

Expenses
Program services:

Drive lifelong membership 3,374,920             2,953,970             
Lifelong learning 14,167,879           11,157,279           
Advocacy 2,970,915             2,699,758             
Policy 3,323,318             2,944,640             
Disaster relief 48,016                  8,410                    
Education 76,825                  67,396                  
Animal welfare 46,377                  57,153                  
Research 7,917                    15,952                  

Management and general 21,302,823           18,704,968           
Fundraising 102,369                88,655                  
Membership Development 2,202,025             2,047,408             

Total expenses 47,623,384           40,745,589           

Change in net assets before net 
investment return 753,080                3,577,905             

Net investment return (10,084,389)         6,900,643             

Change in net assets (9,331,309)           10,478,548           

Net assets
Beginning of year 60,811,486           50,332,938           
End of year 51,480,177$         60,811,486$         

American Veterinary Medical Association

Statement of Activities

Years Ended December 31, 2022 and 2021
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